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In an effort to achieve the goals of Vision 2030

The Kingdom launches... the updated Investment Law

In a dynamic step to achieve the goals of the Kingdom of Saudi Arabia’s Vision 2030 in economic and investment terms, Council of Ministers
Resolution No. (40) was issued, dated 02/07/1446, corresponding to 08/11/2024, regarding the new updates to the foreign investment law
issued by Royal Decree No. (M/ 1) On 01/05/1421, corresponding to 10/04/2000, to issue the investment law as an integrated law that
replaces the foreign investment law, and aims to provide a fertile and flexible investment environment to attract global investments, through
flexibility and facilitation of procedures, provision of incentives, and diversity of ways to resolve disputes in the country. Local and foreign

investors, to increase domestic product and achieve economic diversification in the Kingdom.

www.smalaw.sa 2
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The Investment Law is one of the most prominent national initiatives to develop the investment environment. At the
core of the law are commitment, equality, and investor protection... The following pillars are the most prominent in the

system:

\ \/ \/

Streamlined . .
Incentive- Driven

Investment process:
Robust Investor Growth:

Level Playing Field:

The Saudi Investment law

Focus on key sectors:

Protection: To attract strategic

The Law ensures that both makes an easier and faster investments, Saudi Arabian
. o ) ; ’ The law prioritizes investment
domestic and foreign investors processes to establish and The law provides strong svernment has introduced P

g in sectors crucial for economic

safeguards for investor rights,

are treated equally, fostering a operate businesses in Saudi a range of incentives, such
fair and competitive business |SF\ENIIE NN, including protection against o diversification, such as
as tax breaks simplified, technology, renewable energy,

environment. expropriation and guarantees

regulatory procedures. .
for repatriation of profits. & P healthcare and tourism.

www.smalaw.sa



Analysis of the Saudi Investment Law Aspects

Saudi Arabia’s updated Investment Law encompasses a wide range of provisions designed to attract foreign investment and foster economic growth. Some of the key

aspects of the law include:

Investor Protection

Equal Treatment: The law ensures
equal treatment for both domestic
and foreign investors, eliminating
discriminatory practices.
Expropriation Protection:
Investors are protected against
arbitrary  expropriation of their
assets.

Repatriation of Profits: Investors
are guaranteed the right to
repatriate their profits and capital.
Dispute Resolution: The law
provides for efficient dispute
resolution mechanisms, including

arbitration and mediation.

Investment Incentives

Tax Incentives: Investors may be
eligible for various tax benefits, such
as corporate tax reductions or
exemptions.

Regulatory Simplification: The law
aims to streamline administrative
procedures.

Sector-Specific Incentives: Certain
sectors, such as  technology,
renewable energy, and healthcare,

may receive targeted incentives.

Investment Facilitation

One-Stop-Shop: The government has
established a one-stop-shop for investors,
providing assistance with permits, licenses,
and other administrative matters.

Visa Policies: The Kingdom has relaxed
visa requirements for foreign investors and
skilled workers.

Intellectual Property Protection: Strong
intellectual property protection measures
are in place to safeguard investors’ rights.
Infrastructure Development: The
government is investing in infrastructure
projects to support economic growth and

attract investment.

Sector Focus

Diversification: The law
prioritizes investments in sectors
that contribute to economic
diversification, such as
manufacturing,  tourism, and
technology.

Strategic Industries: The
government  actively  attracts
foreign investments to invest in
the strategic  industries in
alignment with the Saudi Arabia’s
Vision 2030.

www.smalaw.sa



Potential objectives of the updated Investment Law

Economic Sector

Growth Development

u Strategic Industries: the law enables the enhancement of the

L) Increased investment: The law is expected to attract more development of strategic industries such as technology

forelgn investment, which can boost economic growth, - Tourism: By improving the investment environment and

create job opportunities and increase state revenues. infrastructure, the law can contribute to the growth of the

Diversification: By encouraging investment in non-oil tourism sector. Competition: Saudi Arabia is competing with

sectors, the regime can help diversify the Saudi economy other markets to attract foreign investment, and the Kingdom's

The update Investment Law aims to

and reduce its dependence on oil. ability to provide a competitive business environment and

= Innovation and technology transfer: Foreign investment create Significant results on the attractiveineentiveswilllbavital:

attracts new technologies, expertise and innovations to

Saudi Arabia, which enhances economic development Ki ngdo m‘s economy and itS

u Competition: Saudi Arabia is competing with other markets to
attract foreign investment, and the Kingdom's ability to provide a

competitive business environment and attractive incentives will

attractiveness to foreign investors..

be vital.

International

Job Creation :
Reputation

®  Direct and indirect jobs: The law creates direct g dhe i T R e i
jobs for foreign investors and their employees, reputation of the Kingdom of Saudi Arabia as an attractive
as well as indirect jobs in related sectors. destination for business and capital.

] Skills development: Foreign investment " Regional Leadership: By implementing progressive economic

. development of the skilled reforms, Saudi Arabia can have a leading role in the world in

. . . . investment and economic development.
workforce in the Kingdom of Saudi Arabia. P

www.smalaw.sa S



The notable differences between the updated Investment Law and Foreign

Investment Law:

The updated investment law cancels the foreign investment law issued by Royal Decree No. (M/1) dated 1/5/1421 AH, and its executive regulations

issued by the decision of the Board of Directors of the General Investment Authority - previously - No. (2/74) dated 5/12/1435 AH, and the following

is The most notable differences between the two laws:

Purpose and scope

Investment freedom

Incentives and Privileges

www.smalaw.sa

Article (2) From the updated

Investment Law

Articles (3, 8, 9) From the

updated Investment Law

Article (6) From the updated

Investment Law

The updated law came with provisions that regulate the

investment environment in the Kingdom and apply to all

local and foreign investors, similar to the previous law

that applied to foreign investors only.

The updated law made the principle for investors the

freedom to invest in any sector or activity, with the following
exceptions for foreign investors only: 1- What is published

within the list of activities excluded by the Ministry. 2-With

regard to protecting national security.

The updated law explicitly stipulates the existence of
incentives granted to investors - local and foreign -
according to objective criteria for all, similar to the

previous law that did not stipulate this.

The law will be a reference for all investors in the
Kingdom regarding investment provisions and

related provisions.

Local and foreign investors have the right to invest in
any activity available in the Kingdom, and whoever
wishes to invest in activities included in the list of
activities excluded from foreigners must obtain the

Ministry’s approval to do so.

The Kingdom's updated law aims to set objective
standards applied to all investors to ensure that they
receive equal incentives, including that the investor

receives facilities and support from administrative

authorities.




The notable differences between the updated Investment Law and Foreign Investment

Investor rights

Investor obligations

Registration and procedures

Dispute settlement and

penalties

www.smalaw.sa

Comparison Criterion | A

Article

Article (4) From the updated

Investment Law

Article (5) From the updated

Investment Law

Article (7) From the updated

Investment Law

Articles (10,11) From the

updated Investment Law

Law:

Summary

Clarification of the investor’s rights: 1- Equality among investors, 2-
Fair treatment, 3- No confiscation or expropriation except pursuant
to a judicial ruling or in the public interest., 4- Freedom to transfer
funds, 5- Freedom to manage investments, 6- Protection of
intellectual property and confidential information, 7- Facilitation

Administrative procedures.

The updated law clarified the commitment of all
investors to the provisions of the laws, regulations and

agreements in force in the Kingdom in general.

The foreign investor's requirement for investment - other than
investment in securities - is to register him in the Ministry's
investor registry, withoutthe need to issue a license as
previously, and the local investor must be registered in the

Ministry's national investor registry.

The regulator provided all investors with the right to resort to
the competent courtin disputes with the governmententity,
and allowed the parties to agree to resort to other alternative
dispute settlement methods, unlike the previous law, and
listed many penalties that the investor faces when committing

the stipulated acts.

Practical Effect

These rights are linked to the investor from the beginning of

his work until the launch and management of the project,
which contributes to creating a flexible and fertile
environment for both local and foreign investors in facing

administrative authorities.

Investors must respect the regulations and agreements
in force in the Kingdom, and to implement this
commitment, there must be joint contributions

between law firms and investment entities.

The foreign investor must register in the investor
registry without having to bother applying and waiting
for a license, and the local investor must register in the

national investor registry.

The alternative solutions approved by the
regulator save time, effort and money instead of
disputes in the competent courts, as the regulator
provided mediation and arbitration as alternative

options and the law explicitly stated the penalties.
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